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qtransactiona ihvblving ”th‘e aocoun

of deposit number 24, dated May 23, 1946 “4n t.he tot.&l

M'm on the check to the Treasurer of the United States v%ho; art'er |

7 ﬁ?cmmt of the depositor, Ceptein E. Fe Freiburg, a8 avidenced by
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A ’t,xpended balancea at that time,

Qettlement wi‘oh the mae. Captain Freiburg had c].osed his account-

“&5 Decmnber 15, 1946 and, since he tranaferrod or deposited all un=-

r“

the action of ths Tmasurer of tho

: ted states reduced the reserve for outstanding checka m the '

hE

ount of §19.65. 0D E
Iour letter cites the act or Decemher 23. 1944, 58 Stat. 921, .

rovidea, in pertinent part, as follovsa

" ~}

gk ‘*z’ﬂ’ S

¥ “That eubject to regulations promu] gated pursuant toxfchis A,ct,

(.“» .

officlel purposes,’ or for.the accommodatfon of military, navsl, and

#'5{vi1ian personnel “of the vnited ‘Stétes Government, ‘and persm:nel
6! ‘¢ontractors and of authoriged ‘nengoverngental ‘agensles opehting:’ e
th ‘the armed Torces of tha Uanited States; to-cash and negotiste -
ichecks, drafts, bille of ‘xchénge, ‘and other instruménts. payeble::
h‘Bnited Stat.ea .and foreign currenéies, and to ‘conduct, exchange "
'transactions 4nvolving United States and foreign ‘ourrercy énd coin ce

u

Qfﬁ.ci.al funds which ere held by such disbursing of{icers and whieh

% are available for expenditure may, with the approval of ‘the hezd of

‘the agency having juriadiction over. such ﬁmds, be utilized for
this purpose. . _

"3ec. 2. LLy g’ins in the accounts of distursing officers of

' ‘the United States resulting from operations permitted by this Act

."+'shall be paid into the Treasury as miscellaneous receipts.

Thers

are Lersby authorized to be appropriated, out of any money in the

'.Trensury not otherwise napropriatea, such zmounts as may be noecessary

i.bo adjust any deficisncies-in the accounts of disbursing officers

of the United States which may result from such oparations. .(l _f
L8 it 73

'i‘he Military Appropriation Act 1947, approved July lb, 1946, makes
i 7.

:‘ &n Byproyriatiou wnder Finance aervice, Army, for the payment of

lcsses in the accounts of Army aisbursing officms of the type

fpccified in said act of December 23, 1944.

Efibbursing officers of the United States are heredy authofised, for RS

th thacks, drafte,; bills of ezf&mnge, and cther instrumenta.’y s ]
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}?‘{wer than the exerdse of reasonable csra to comply wi.th tho -

f" fd’t.

5u.conta1ned inatructions. B

i Smouly,
: ﬂth the amount of a i‘orged check, such as in the particular case

thare occurs a “eficiency in e officerts accounts Since the

,_%sh ing of a check is an operstion auvthorized under the act, any

z"'fm-ef‘ is contcmplated under the acte However, relief of the

sbursing officer siould be contingent won his compliance with the
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‘approprlation WFinancs Servica, my"--appropriating funds to }'

; ‘La;ﬁable care and wss not negligeni.. However, said appropriation .
ot availablo where n is g&nmm,rativaly dmmmed that the o

giwyea or righttvl owmer where it has been administratively detaruined .

“4hat, thay did not receive or participate An the proceods of @ i’ra,ndu- 3
Aently negotiated instrument, snd provided: %ere 45°no regularly es~"7. <
$eblished forgery fund operated for this’ puryose by ather departnents T b
"or ‘agencies? (This would include official ‘Gepositary checks, ninhry R
‘ payment orders and perhaps certain commercial checks which disbursing -

officers are authorized to cash under the regulations, but would exclude
Treasury checks and Postal ¥oney Orders.) Can such payments be made

¢ pending recovery or attempted recovery of the loss?® . ‘ {

The question is so broadly framed that, in the asencs of
7% the surmission of specific cases accomganied by a full and complete

statemant of the facts involved, this Office propsrly may not give

'&./definite answer thereto.
Your third question reads as follous:
"c. Is said appropriatien availzble to reimburse the Tressury ,

~ Department or Post Office Department after settlement by those de- 3
Partzents with the payee or rizhtful owner from theix respective . i




tica or forgery funda? Iu 1t uvaﬂable to reimburse a com~
gercisl banking institution under similar conditions? Zcan such
em‘. be made pending recovery or at'oempted recovery or the losg ™

'!" },lv

-"'since the act of December 23, 191.4, operates only in the event

,\r i T

e ‘deficiency m t.he accounts of tlm disbursing officer, unless

.

5.1 a deficiency 15 incun‘ed in the accounta, such a8 .’:..n the

_“yl&d RIPE

) of Captain Fraiburg, the apprgpxd.ation involved is not available

m. accozmta are closed 1n order that a eufficient reaerwa w
tained for outstanding checkt panding recovewor ths atf;
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C e : - i NURE S :E (bzgned) Linds&y C

(:omptrollar General
of the United States.
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